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As of July 5, the federal government's internal debt totaled 160.8 billion pesos, a 4 billion
peso increase in only a week, according to a report by the Cremi stock brokerage firm. Cremi
spokespersons said that the government continues subsidizing real interest rates with the objective
of preventing capital flight, and attracting foreign and domestic investment. These efforts maintain
interest rates 5% above the rate of inflation. A recent report by the Mexican Stock Exchange (BMV)
states that improvement in many economic indicators over the last 18 months has not led to a
reduction in the government's internal debt. The latter, said the report, increases at a monthly
average of 2 billion pesos. BANAMEX's economic studies department asserted recently that a
change in policy affecting interest rates is mandatory to avoid a resurgence of inflation. According to
the Banco de Mexico (central bank), at the end of June, the government's internal debt reached 147
billion pesos. Unofficial estimates indicate that by year-end, the internal debt will have surpassed
185 billion pesos. (Basic data from Notimex, 07/12/90)
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